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Abstract

According to the International Monetary Fund (IMF) data, Georgia’s Gross Domestic Product (GDP) growth in the last
moth of the current year was 7,5% and average monthly growth for 2018 was 6,1% that is the highest indicator among the
countries in the region.

GDP growth was the result of the government’s measures implemented to stabilize micro-economy. At the same time, The
United Nations Children’s Fund’s (UNICEF) survey show that poverty rate has grown and made 21,9% in the country.
Expenses exceeded income of population and the gap was covered by bank loans that, in its turn, lead to excess loans.
Accelerated growth rate of economy, on the one hand and trend of impoverishment of population, on the other, is the result of
incorrect economic development that requires deep analysis.

In particular, the segment of economy that contributes to increase of households’ income should be developed. In addition,
serious preventive measures need to be implemented taking into account the changes that will occur as a result of country’s
accession to the European Union (EU).


